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C ief, D/A 5 hay 1955 

Bhief, D/S 


Coordination of cm on Hungarian \ttwpb to Conceal Military Buildup 
<SRal2£lit5S i Xottr swiao, 2 Kay 1955 


1» ^hils the ■wifi® vftfitBtiMi b#Vi#6n. 0»ui asttffi&tss and recant 
Kmgarlsn official anBounee&onts raise the possibility that the 
latter are falsified* the two suggested explanations appear rather 
questionable* In particular,) the secotv 5 explanation seens conrlotoly 
oat of line with wim. wo know shout the relationship between the 
and: its various European Satellites, is for the first explan- 
ation, it is noted that OHR e stiaated a IQpJ deelino in oroducfcion 
W defense industry, fhis is consistent with a decline in USSH 
-nil! bary expmditureo as a 'part of the New Bourse. 

2. Hie ties OMt estimates for which this division is responsible, 
owa-anfe and tricks, are based priai&riiy up-on 1954 plane end trend 
projections from announced actual production far prior years. The 
responsible branch knows no reason why 1954 actual production ahould 
nave been m far beneath both 1954 plans end 1953 actual production. 
In fact, a large now s*&e»fc plant wag scheduled to start production, 
in 1954* m the other hand, it .la possible that labor unrest or 
difficulties arising out of the Saw Course might have had this result. 

3* it la noted that the official lurmouncaaenl also spoke of an 
originally scheduled 4.51 increase in industrial output. If it were 
possible to confirm that this warn the plan, it would support the 
annetmead actual, increase. 

4. If the announced figures mm false, the question would 
arise of wheat the Hungarian (JovwKseant was trying *tc deceive. It 
in at laaet conceivable that m azBounoeaoRt that noavy industry 
production had declined might represent m attempt to discredit tins 
"how Course n within llumary. 
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